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ABSTRACT

This feport is concerned with the problem of forecasting
the consumption of electricity under alternative rate structures,
a responsibility of the California State Energy Resources |
Conservation and Development Commission, as mandated by AB 4195,

Section 25403.5 . A framework is suggested for obtaining fore-

~casts which are sensitive to changes in rate structures, including

changes‘in block rates and the introduction of seasonal and time-
of-day rates. A preliminary assessment is made of the feasibility
of obtaining adequate data for baseline and demand reponse cali-
brations. Tentative.suggestions are made on structures and
functional forms to simulate the market facing an electric utility.
Under simplifying assumptions, a trial analysis éf the long—runv
impacts of changes in block rate structure is carried out. This
feasibility analysis makes no attempt to provide a fealistic
dynamic simulatioﬁ of the consumption of electricity, and ignores

changes in economic conditions, the possibility of time-of-day

~ pricing, or changes in supply cost. The purpose of the analysis

is to demonstrate the feasibility of the forecasting framework,

and is not intended to be used as a basis for policy conclusions.
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APPENDIX E, Part 2: A Provisional APL Program for the: Consumption Prequency Distribution
o Forecasting Methodology
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