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Source: Benigno and Eggertsson (2024). Sample period: 2009-2023.
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STRUCTURAL PHILLIPS CURVE

mt = BEmeq + F(vi/Ur) + n

o0
Tt = Emtsoo + Y _[F(Vie/Urs)) + 7e)]
j=0

Determinants of inflation:
o Inflation expectations
o Labor market tightness / slack

o Supply shocks
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SUPPLY SHOCKS IN THE 2020S

Cost of Shipping to Europe From China Rising Again
But nowhere near the levels hit during the pandemic
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Source: Drewry World Container Index, shows freight rate for 40-foot container Bloomberg
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INFLATION EXPECTATIONS IN THE 1960s
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THE PLUCKING PROPERTY
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Source: Dupraz, Nakamura, Steinsson (2023)
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NON-LINEAR PHILLIPS CURVE

o Very thought provoking paper! (and companion paper)
o Perspective that should receive more attention

o Policy implications are quite different from standard view
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