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US Top 0.1% Pre-Tax Income Share and Composition



Source: Goolsbee (2000), p. 365



The Top 0.01% US Income Share, Composition, and MTR
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Elasticity= .07 (.15)
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Elasticity= 1.90 (.43)

4
6

8
1

0
1

2
1

4
1

6
1

8
T

o
p

 1
%

 I
n

c
o

m
e

 S
h

a
re

 (
%

)

40 50 60 70 80 90
Top Marginal Tax Rate (%)

B. Top 1% Share and Top Marginal Tax Rate in 2005−9

Source: Piketty, Saez & Stantcheva (2011)
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Elasticity= .47 (.11)
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A. Average CEO compensation

Link between top tax rate and CEO pay in 2006 across countries
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B. Average CEO compensation with controls

Controlling for firm profitability, governance, size, and industry



Figure 3: Total number of foreigners in different income groups
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Source: Top 1% income share: Piketty and Saez, 2003 updated to 2015, series including 
realized capital gains. Top MTR include Federal individual tax + uncapped FICA payroll tax. 
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Source: Piketty and Saez, 2003 updated to 2015. Series based on pre-tax cash market income 
including realized capital gains, and always excluding government transfers. 
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Charitable Giving of Top 1% Income Earners 

Mean charitable giving of top 1% divided by mean income [left y-axis] 

Source: The figure depicts average charitable giving of top 1% incomes (normalized by average income per 
family) on the left y-axis.  

Source: Saez TPE 2017
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Charitable Giving of Top 1% Income Earners 

Mean charitable giving of top 1% divided by mean income [left y-axis] 

Top 1% Income Share [right y-axis] 

Source: The figure depicts average charitable giving of top 1% incomes (normalized by average income per 
family) on the left y-axis. For comparison, the figure reports the top 1% income share (on the right y-axis). 

Source: Saez TPE 2017
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is reported on tax returns. Untaxed capital income includes undistributed corpo-
rate profits, the imputed rents of homeowners, capital income paid to pension 
accounts, and dividends and interest retained in trusts, estates, and fiduciaries.

Piketty, Saez, and Zucman (2018) estimate the distribution of 100 percent of 
national income by combining national accounts, tax, and survey data. As Figure 3 
shows, in both fiscal income and national income statistics, the share of income 
earned by the top 1 percent was high before the 1930s and fell from the 1930s to 
the 1970s before rising again from the late 1970s on. This U-shaped evolution of 
income concentration is a bit less spectacular when one looks at national income 
rather than fiscal income, mainly because only the fraction of corporate profits paid 
out as dividends are included in fiscal income statistics, while all corporate profits 
are included in national income. Accounting for the totality of corporate profits 
generally increases the top 1 percent income share, but the effect is stronger in the 
post-World War II years, a time before the rise of pension plans somewhat broad-
ened equity ownership.

One virtue of distributional national accounts is that they are not affected by 
legal changes in business organization. In the United States, a growing number 
of businesses have been organized as “pass-through” entities since the late 1980s. 
The income of pass-through entities—partnerships, S-corporations, sole proprietor-
ships—is not subject to the corporate income tax; instead, all the income of these 

Figure 3 
Share of Income Earned by the Top 1 Percent

Note: This figure compares the share of fiscal income earned by the top 1 percent tax units (from Piketty 
and Saez 2003, updated series including capital gains in income to compute shares but not to define 
ranks, to smooth the lumpiness of realized capital gains) to the share of pre-tax national income earned 
by the top 1 percent equal-split adults (from Piketty, Saez, and Zucman 2018, updated September 2020, 
available on WID.world).
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