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(a) 

R
egression 

(12), 

M
odel 

A
; 

y, 
= ,u 
+ 

6D
U

, 
+ 
fit 
+ 

dD
(T

B
), 

+ 

6y,tt 
+ I A

y, 

- + 

T
B

= 

1929 

T
 

X
 

k 

u 

t'A
 

4 

t6 

fi 

to 

d 

td 

&
 

t&
 

S(e) 

R
eal 

G
N

P
 

62 

0.33 
8 3.441 

5.07 

-0.189 

-4.28 

0.0267 

5.05 
- 0.018 

-0.30 

0.282 
- 5.03a 

0.0509 

N
om

inal 

G
N

P
 

62 

0.33 
8 5.692 

5.44 

-0.360 

-4.77 

0.0359 

5.44 

0.100 

1.09 

0.471 

-5.42a 

0.0694 

R
eal 

per 

capita 

G
N

P
 

62 

0.33 
7 3.325 

4.11 

-0.102 

-2.76 

0.0111 

4.00 

-0.070 

-1.09 

0.531 
- 

4.09b 

0.0555 

Industrial 

production 

111 

0.63 
8 0.120 

4.37 

-0.298 

-4.58 

0.0323 

5.42 

-0.095 

-0.99 

0.322 
- 5.47a 

0.0875 

E
m

ploym
ent 

81 

0.49 
7 3.402 

4.54 

-0.046 

-2.65 

0.0057 

4.26 

-0.025 

-0.77 

0.667 
- 4.51a 

0.0295 

G
N

P
 

deflator 

82 

0.49 
5 0.669 

4.09 

-0.098 

-3.16 

0.0070 

4.01 

0.026 

0.53 

0.776 

-4.04b 

0.0438 

C
onsum

er 

prices 

111 

0.63 
2 0.065 

1.12 

-0.004 

-0.21 

0.0005 

1.75 

-0.036 

-0.79 

0.978 

-1.28 

0.0445 

W
ages 

71 

0.41 
7 2.38 

5.45 

-0.190 

-4.32 

0.0197 

5.37 

0.085 

1.36 

0.619 

-5.41a 

0.0532 

M
oney 

stock 

82 

0.49 
6 0.301 

4.72 

-0.071 

-2.59 

0.0121 

4.18 

0.033 

0.68 

0.812 
- 4.29b 

0.0440 

V
elocity 

102 

0.59 
0 0.050 

0.932 
- 0.005 

-0.20 
- 0.0002 

-0.35 
- 0.136 
- 2.01 

0.941 

-1.66 

0.0663 

Interest 

rate 

71 

0.41 
2 -0.018 

-0.088 

-0.343 

-2.06 

0.0105 

2.64 

0.197 

0.64 

0.976 

-0.45 

0.2787 

(b) 

R
egression 

(14), 

M
odel 

C
; 

y, = A
 

+ 
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U
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+ 
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T

, 
+ 

dD
(T

B
), 
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&
y,- 
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I- 

A
Y

E
 

+ 

T
B
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1929 

T
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k A
 

tA
i, 

6 

# fi 

t'A
 

Y
 

t d 

td 

&
 

t&
 

S(e) 

C
om

m
on 

stock 

prices 

100 

0.59 
1 0.353 

4.09 
- 1.051 

-4.29 

0.0070 

4.43 

0.0139 

3.98 

0.128 

0.76 

0.718 

-4.87b 

0.1402 

R
eal 

w
ages 

71 

0.41 
8 2.115 

4.33 

-0.190 
- 3.71 

0.0107 

3.79 

0.0066 

3.33 

0.031 

0.78 

0.298 

-4.28c 

0.0330 

(c) 

R
egression 

(10). 

M
odel 

B
; 

y, 

+ ?t 
+ 

yD
T

7* 

+y; 
y , + 

_l 

+ 

I 

T
B

= 

1973:I 

T
 

X
 

k A
 

t,, 

fi 

to Y
 

t1 

a ta 

S(e) 

Q
uarterly 

real 

G
N

P
 

159 

0.66 
10 

6.977 

1160.51 

0.0087 

97.73 
- 0.0031 
- 12.06 

0.86 
- 

3.98c 

0.0097 

N
O

T
E

: 
a, 
b, 

and 
c denote 

statistical 

significance 
at 

the 

1%
, 

2.5%
, 

and 

5%
 

level 

respectively. 


