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Note: The broken straight line is a fitted trend (by OLS) of the form j, = fi + 4, DU, + Bt + ¥, DT,
where DU, = DT, =0 if t<1929 and DU, =1, DT, =1 if ¢ >1929.

FIGURE 3.—Logarithm of “Common Stock Prices.”



