TABLE I
REGRESSION ANALYSIS FOR THE WAGES, QUARTERLY GNP, AND COMMON STOCK PRICE SERIES

Regression: y, =i+ Bt +ay,_1 +Lk & Ay,_;+§,

Series/Period k i % B 7] a tz S(8)
(a) Wages
1900-1970 2 0566 230 0004 230 0910 -—2.09 0.060
1900-1929 7 4299 2.84 0.037 273 0304 —282 0.0803
1930-1970 8 1632 3.60 0012 264 0735 -—319 0.0269
(b) Common stock prices
1871-1970% 2 0481 202 0003 237 0913 -205 0.158
1871-1929 3 0.3468 213 00063 270 0.732 -—229 0.1209
1930-1970 4 -0.5312 -—-1.64 0.0166 196 0.788 —1.89 0.1376
(¢) Quarterly real GNP
1947:1-1986:111 2 0.386 290 0.0004 271 0946 —2.85 0.010
1947:1-1973:1 2 0.637 3.04 00008 299 0910 -—3.02 0.0099
1973:11-1986:111 1 0883 223 0.0008 227 0878 —223 0.0102

2Results taken from Nelson and Plosser (1982, Table 5).



