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interested in in the presence of nonresponse bias. To give the reader a sense of the 
potential importance of such bias, the bottom section of Table 6 reports the means 
of key observable characteristics for each sample used across the various columns of 
results. While mean levels of spending, age, and income are broadly similar across 
the various samples, the samples can still, of course, differ in unobservable ways. One 
way of examining this is to compare the average response to the ESP (the average ​β​2​) 
for each sample, as reported at the bottom of the Table 6, to the average response in 
the overall sample. (See Table 3, and also Table 6, panel A, since age is not missing.)

Table 6 begins by testing whether the propensity to spend the ESPs differs by 
age. Because young households typically have low liquid wealth and high income 
growth, they are disproportionately likely to be liquidity constrained (e.g., Jappelli 

Table 6—The Propensity to Spend across Different Households

Interaction: Panel A. By age Panel B. By income Panel C. By liquid assets Panel D. By housing status

Dependent variable: Dollar change in Dollar change in Dollar change in Dollar change in
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Age Income Liquid assets Housing status
Low: ≤ 40 Low: ≤ 32,000 Low: ≤ 500 Low: own with mortgage
High: > 58 High: > 74,677 High: > 7,000 High: own without

ESP 0.345 0.952 0.215 0.568 0.275 0.851 0.213 0.431
 (0.133) (0.398) (0.124) (0.442) (0.164) (0.558) (0.153) (0.455)
ESP × Low −0.150 −0.461 0.024 0.715 −0.253 −0.844 0.043 0.543
  (group difference) (0.124) (0.399) (0.155) (0.500) (0.184) (0.527) (0.131) (0.394)
ESP × High 0.044 0.414 −0.009 0.205 −0.075 0.083 0.260 0.800
  (group difference) (0.151) (0.472) (0.139) (0.466) (0.186) (0.631) (0.169) (0.514)

Observations 10,488 10,488 8,592 8,592 5,071 5,071 10,380 10,380

Implied total spending
Low group 0.195 0.491 0.239 1.283 0.022 0.007 0.256 0.974

(0.114) (0.394) (0.180) (0.564) (0.205) (0.566) (0.112) (0.364)
High group 0.389 1.366 0.206 0.773 0.200 0.934 0.473 1.231

(0.168) (0.498) (0.133) (0.463) (0.202) (0.677 ) (0.175) (0.508)

Sample characteristics
Mean of:
  Spending 5,536 10,601 5,480 10,491 5,461 10,591 5,554 10,646

  ESP 259.6 252.8 307.3 260.8 
  I(ESP) 0.267 0.264 0.320 0.268 
  ESP | ESP > 0 970.8 958.1 960.8 972.7 

  Age 50.0 50.3 48.5 50.0 

  Income 60,020 60,020 59,180 60,288
  Observations [8,592] [8,592] [4,419] [8,494]

  Liquid assets 9,959 10,480 9,959 10,002
  Observations [5,071] [4,419] [5,071] [5,017]

  Coefficient on 0.308 0.911 0.216 0.808 0.186 0.662 0.300 0.929 
    ESP in subsample (0.112) (0.342) (0.112) (0.389) (0.153) (0.494) (0.112) (0.343)

Notes: All regressions also include separate intercepts for the High and Low groups, the change in the number of 
adults, the change in the number of children, the age of the household, and a full set of month dummies. The sample 
includes only households receiving only on-time ESPs. All results are from 2SLS regressions where I(ESP > 0) 
and its interactions, along with the other regressors, are used as instruments for ESP and its interactions. Reported 
standard errors are adjusted for arbitrary within-household correlations and heteroskedasticity. All sample splits are 
chosen to include about one-third of ESP recipients in each grouping.




