
the change in expenditures on durables is
smaller when the Permanent Fund payments are
higher, which suggests that households pur-
chase durables in the third quarter before the
dividend payments are disbursed in October.

In sum, the estimates in Table 2 suggest that
households either save their dividend income or
use it to pay down debt. To corroborate this
evidence, one would ideally also like to observe
the debt and asset holdings of a family before
and during the month of October.11 It is not
possible to do this with the CEX since this
survey does not collect asset and debt informa-
tion in every interview (it only collects this
information in the first and fourth interviews).
However, since the survey starting dates of a
household are random throughout the year, this
information can be used to construct estimates
of the consumer debt and the balances in the
savings and checking account of a representa-
tive Alaskan household in September and Oc-
tober.12 As can be seen in Figure 1, compared to
a representative Alaskan family in September, a
representative family in October had less con-
sumer debt ($680) and higher balances in its

savings and checking accounts ($440 and $640,
respectively). In sum, the net assets of a typical
family in the sample increased by $1,760 in
October, which is slightly less than the amount
an average family received from the Permanent
Fund ($2,000; see Table 1).

As previously mentioned, the estimates
shown in Table 2 are identified using differ-
ences in the seasonal pattern of consumption
across time and across families of different
sizes. It is possible that households do respond
to the payments from the Permanent Fund, but
the effect is masked by preexisting differences
in the seasonal pattern of consumption across
families of different sizes, or by changes in the
seasonal pattern of consumption across time.
The ideal way to address this possibility is to
use households in other states whose seasonal
pattern of consumption is similar to that of
Alaskan households (in the absence of the Per-
manent Fund payments) as a control group. I do
not have an ideal control group, but as partial
suggestive evidence, I turn to graphical evi-
dence on the seasonal pattern of consumption in
Alaska compared with other households in the
other 49 states.13 Figure 2 presents kernel den-
sity estimates of the quarterly change in nondu-
rable consumption in Alaska and in the rest of
the United States. As can be seen, there is no
clear evidence that the distribution of the sea-
sonal pattern of consumption in Alaska is sig-
nificantly different from that of other families in
the United States. In addition, although the

11 Remember that the payments are disbursed in early
October.

12 I thank a referee for this suggestion. In the first and
fourth interviews, the CEX asks for information on the
amount owned to creditors (UCC 6001 and 6002) and
balances on savings and checking accounts in the previous
month. Therefore, the data for September are from house-
holds whose first or fourth interview was in October and the
data for October are from households whose first or fourth
interview was in November. The sample is restricted to
observations after 1984 (inclusive). 13 I thank a referee for this suggestion.
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