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 FIGURE IV

 Scientists and Engineers Engaged in R&D (lOgOs)

 Source. NSF Science and Engineering Indicators 1989 and Bureau of the
 Census (various).

 instance, the number of scientists and engineers engaged in R&D

 in the United States has grown from less than 200,000 to almost

 one million, a more than five-fold increase. For Japan the growth
 has been even more striking: from about 120,000 in 1965 to over

 400,000 by 1987, an increase of more than 300 percent in just over

 two decades. If instead the resources devoted to R&D are measured

 as real R&D expenditure, the figure looks very similar.
 Figure V completes the analysis of the R&D equation by

 plotting total factor productivity growth rates for France, Ger-

 many, Japan, and the United States. Negative trends are visible for

 TFP growth in France and Japan, while no distinct trend is evident
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