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 FIGURE I

 Per Capita GDP in the United States, 1880-1987 (Natural logarithm)

 Source. The data are from Maddison [1982, 1989] as compiled by Bernard
 [1991]. The solid trend line represents the time trend calculated using data only
 from 1880 to 1929. The dashed line is the trend for the entire sample.

 rather than underestimates it, indicating that the average growth
 rate between 1880 and 1929 (1.81 percent annually) was actually
 slightly larger than that between 1929 and 1987 (1.75 percent
 annually). From 1950 to 1987, which corrects somewhat for the
 effects of the Great Depression and World War II, the average
 growth rate was 1.91 percent, but the difference from the earlier
 period is statistically insignificant.

 As is clear from the figure, a simple linear trend fits per capita
 GDP (in logs) extremely well. The magnitude of the permanent
 increases in growth rates since 1880 is sufficiently small that the
 level of output is fit well by a growth process with a constant mean.
 This casual observation is confirmed rigorously by several empiri-
 cal methods reported in Table I. A time trend test, an augmented
 Dickey-Fuller (ADF) [1979] test, testing for a single endogenously
 chosen mean shift, and a simple difference in means test omitting
 the Great Depression all support the hypothesis that U. S. growth
 rates are well described by a process with a constant mean and very
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