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 FIGURE V

 Aggregate Total Factor Productivity Growth

 Source. OECD Department of Economics and Statistics Analytic Database.
 Data provided by Steven Englander.

 for TFP growth in Germany and in the United States.21 The R&D
 equation central to the models of Romer/GH/AH, then, violates
 the time series test proposed earlier: TFP growth exhibits little or
 no persistent increase, and even has a negative trend for some
 countries, while the measures of LA exhibit strong exponential
 growth. It should be obvious that these results can be supported
 more rigorously.22

 21. The point estimates of time trend coefficients for TFP growth are
 uniformly negative, though only significant for France and Japan.

 22. For example, a regression of TFP growth on the LA variable, either with or
 without lags, yields either a negative or zero long run response, depending on the
 specification.
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