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 year, an increase of 7 * 6 per cent. in 1900 and in 1910, and an increase of
 7 0 per cent. in 1872. In no other year between 1861 and 1913 was
 there an increase in import prices of as much as 5 per cent. If the
 hypothesis stated above is correct the rise in import prices in 1862 may
 just have been sufficient to start up a mild wage-price spiral, but in the
 remainder of the period changes in import prices will have had little
 or no effect on the rate of change of wage rates.
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 Fig,t. 1861 - 1913

 A scatter diagram of the rate of change of wage rates and the per-
 centage unemployment for the years 1861-1913 is shown in Figure 1.
 During this time there were 61 fairly regular trade cycles with an
 average period of about 8 years. Scatter diagrams for the years of
 each trade cycle are shown in Figures 2 to 8. Each dot in the diagrams
 represents a year, the average rate of change of money wage rates
 during the year being given by the scale on the vertical axis and the
 average unemployment during the year by the scale on the horizontal
 axis. The rate of change of money wage rates was calculated from
 the index of hourly wage rates constructed by Phelps Brown and Sheila
 Hopkins,' by expressing the first central difference of the index for
 each year as a percentage of the index for the same year. Thus the rate
 of change for 1861 is taken to be half the difference between the index
 for 1862 and the index for 1860 expressed as a percentage of the index

 IE. HI. Phelps Brown and Sheila Hopkins, "'The Course of Wage Rates in Five
 Countries, 1860-1939," Oxford Economic Papers, June, 1950.
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