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To gauge the sensitivity of the results 
about the importance of forward-looking 
behavior to variations in data, sample, and 
identification assumptions, we obtain esti-
mates of the coefficients ​( λ, ​γ​f​ )​ in the base-
line NKPC (9) for various combinations of 
the specification choices listed in table 4. We 
then plot the point estimates in (​γ​f​, λ)-space. 
These plots do not convey any information 
about sampling uncertainty, i.e., they are not 
confidence sets. Confidence sets for a subset 
of those specifications are analyzed in sec-
tion 5.3 below. However, these plots, which 
we refer to as “clouds,” do give a useful visual 
impression of the specification uncertainty. 
We study the specifications with the labor 
share and output gap as forcing variable sep-
arately, because the coefficient λ on the forc-
ing variable is not comparable across these 
cases. As we are only able to report a limited 
number of results here, we invite interested 

readers to explore the myriad of possible 
clouds using our interactive Matlab plotting 
tool, available in the online supplement.38

We first look at the specification settings 
that have been used in the literature (i.e., 
not using real-time data or survey expec-
tations as instruments). Figures 4 and 5 
report the results with the labor share and 
output gap as forcing variable, respec-
tively. Figure 4 also contains the Galí and 
Gertler (1999) vintage point estimate and 
associated Wald confidence ellipse from 
table 3 for comparison. These plots contain 
more than 600,000 estimates combined. 
Observe that the plotted parameter space 
(​γ​f​, λ) ∈ [−1, 2] × [−0.3, 0.3] is much 
larger than that of figure 3. Table 5 reports 

38 http://www.aeaweb.org/jel/app/mar14_Mav_doc.zip.
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Figure 4. Point Estimates: Labor Share Specifications
Notes: Point estimates of λ, γ​ ​f​ from the various specifications listed in table 4 that use the labor share as forc-
ing variable, excluding real-time and survey instrument sets. The black dot and ellipse represent the point 
estimate and 90 percent joint Wald condence set from the 1998 vintage results in table 3.
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