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 TABLE III

 TESTS FOR UNCONDITIONAL CONVERGENCE

 Dependent variable: log difference GDP per working-age person 1960-1985

 Sample: Non-oil Intermediate OECD
 Observations: 98 75 22
 CONSTANT -0.266 0.587 3.69

 (0.380) (0.433) (0.68)
 ln(Y60) 0.0943 -0.00423 -0.341

 (0.0496) (0.05484) (0.079)

 R2 0.03 -0.01 0.46
 s.e.e. 0.44 0.41 0.18

 Implied X -0.00360 0.00017 0.0167
 (0.00219) (0.00218) (0.0023)

 Note. Standard errors are in parentheses. Y60 is GDP per working-age person in 1960.

 essentially zero. There is no tendency for poor countries to grow
 faster on average than rich countries.

 Table III does show, however, that there is a significant
 tendency toward convergence in the OECD sample. The coefficient
 on the initial level of income per capita is significantly negative, and
 the adjusted R2 of the regression is 0.46. This result confirms the
 findings of Dowrick and Nguyen [1989], among others.

 Table IV adds our measures of the rates of investment and
 population growth to the right-hand side of the regression. In all
 three samples the coefficient on the initial level of income is now
 significantly negative; that is, there is strong evidence of conver-
 gence. Moreover, the inclusion of investment and population
 growth rates improves substantially the fit of the regression. Table
 V adds our measure of human capital to the right-hand side of the
 regression in Table IV. This new variable further lowers the
 coefficient on the initial level of income, and it again improves the
 fit of the regression.

 Figure I presents a graphical demonstration of the effect of

 adding measures of population growth and accumulation of human
 and physical capital to the usual "convergence picture," first
 presented by Romer [1987]. The top panel presents a scatterplot
 for our intermediate sample of the average annual growth rate of
 income per capita from 1960 to 1985 against the log of income per
 capita in 1960. Clearly, there is no evidence that countries that
 start off poor tend to grow faster. The second panel of the figure
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