20 Chapter 1 THE SOLOW GROWTH MODEL
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FIGURE 1.5 The effects of an increase in the saving rate

We are likely to be particularly interested in th '
‘ ularly e behavior of output
worker, Y/L. Y/L equals Af(k). When k is constant, Y/L grows atpr;teper
the growth rate of A. When k is increasing, Y/L grows both because ?ﬁ.

is increasing and because k is increasing. T s growth rate exceeds
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