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 Figure VI
 Poverty Rates

 adjusting the poverty line by roughly 15 percent. If we increase
 the $495 poverty line by 15 percent, we get an annual income of
 $570.22 Since this roughly corresponds to $1.5/day in 1996 prices,
 we refer to this as the $1.5/day line in Table I and Figure VI.

 We finally report two additional poverty lines: an annual
 income of $730 (roughly two-dollars-a-day in 1996 prices) and
 $1140 per year (which is twice $570; since $570 was labeled
 $1.5/day line, we call this the $3/day line).23

 Table I reports the poverty rates using the above four poverty
 lines for every five years starting in 1970. Figure VI reports
 annual rates and counts for each ofthe poverty lines. Using the
 original World Bank definition ($495 annual income), the poverty
 rate declined from 15.4 percent ofthe world population in 1970 to
 5.7 percent in 2000, a decline of a factor of almost three! This is
 especially impressive given that, during the same period, world
 population increased by almost 50 percent (from 3.5 to 5.7 billion

 22. Of course, if the errors in reporting were increasing over time (as they do
 in some, but not all, countries), the adjustment should also increase over time.
 Since we do not have a good sense of whether the errors indeed grow or, if they do,
 by how much, we stick with a constant poverty line at $570 per year.

 23. Strictly speaking, three dollars a day would correspond to $1095 a year.
 Instead, we report poverty figures for $1140 a year because this is exactly double
 $570. Since $570 a year is the $l/day poverty line as defined by the World Bank
 once it is adjusted by 15 percent to correct for underreporting of the rich, the
 $1140 dollars a year line corresponds to twice the original WB poverty line. The
 differences between the $1095 and $1140 lines are quite small so, in order to
 economize on space, we no not report the results for both.
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