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 Table 1. Regressions for Personal Income across U.S. States, 1880-1988

 Equatiotn with
 regional dummies

 Equation with and sectoral
 Basic equation regional dummies variablesa

 Period 3 R2 [ ]R2 R2 [6]

 1880-1900 0.0101 0.36 0.0224 0.62 0.0268 0.65

 (0.0022) [0.0068] (0.0040) [0.0054] (0.0048) [0.0053]

 1900-20 0.0218 0.62 0.0209 0.67 0.0269 0.71

 (0.0032) [0.0065] (0.0063) [0.0062] (0.0075) [0.0060]

 1920-30 -0.0149 0.14 -0.0122 0.43 0.0218 0.64

 (0.0051) [0.0132] (0.0074) [0.0111] (0.0112) [0.0089]

 1930-40 0.0141 0.35 0.0127 0.36 0.0119 0.46

 (0.0030) [0.0073] (0.0051) [0.0075] (0.0072) [0.0071]

 1940-50 0.0431 0.72 0.0373 0.86 0.0236 0.89

 (0.0048) [0.0078] (0.0053) [0.0057] (0.0060) [0.0053]

 1950-60 0.0190 0.42 0.0202 0.49 0.0305 0.66

 (0.0035) [0.0050] (0.0052) [0.0048] (0.0054) [0.0041]

 1960-70 0.0246 0.51 0.0135 0.68 0.0173 0.72

 (0.0039) [0.0045] (0.0043) [0.0037] (0.0053) [0.0036]

 1970-80 0.0198 0.21 0.0119 0.36 0.0042 0.46

 (0.0062) [0.0060] (0.0069) [0.0056] (0.0070) [0.0052]

 1980-88 -0.0060 0.00 -0.0005 0.51 0.0146 0.76

 (0.0130) [0.0142] (0.01 14) [0.0103] (0.0099) [0.0075]

 Nine periods combined!

 f3 restricted 0.0175 ... 0.0189 ... 0.0224 ...
 (0.0013) (0.0019) (0.0022)

 Likelihood-ratio statisticc 65.6 . . . 32.1 . . . 12.4 ...
 P-value 0.000 0.000 0.134

 Sources: Authors' own calculations using Bureau of Economic Analysis (1984), Easterlin (1960a, 1960b), and
 Survey of Current Business, various issues. All regressions are for the continental states, except for the 1880-1900
 period, in which Oklahoma is excluded for all equations and Wyoming is excluded in the last equation. The regressions
 use nonlinear least squares to estimate equations of the form:

 (1/7) 109og(y/yi, - T) = a - [log(y ,,-T)I(I - e-)(1/1) + other variables,

 where yi,,- T iS the per capita personal income in state i at the beginning of the interval, divided by the overall CPI;
 y,i is the real per capita personal income in state i at time t; T is the length of the observation interval; and the other
 variables are regional dummies and the variables described in note a. Standard errors are in parentheses. The
 standard errors of the regressions are in brackets.

 a. The additional variables in the third column are the share of personal income originating in agriculture at the

 start of the period, Agry; - T, and the structural composition variable, Si,, described in the text. Data for Si, are only
 available since 1929.

 b. The combined regression restricts the value of , to be the same across all nine subperiods. The restricted P
 are estimated using iterative, weighted, nonlinear least squares.

 c. The likelihood ratio test is based on the null hypothesis that the , are the same across all nine subperiods. It
 follows a chi-squared (x2) distribution; the 0.05 x2 value with eight degrees of freedom is 15.5.

 down of state i's personal income into nine standard sectors: agriculture;
 mining; construction; manufacturing; transportation; wholesale and

 retail trade; finance, insurance, real estate; services; and government.

 We first compute the national growth rates of per capita income origi-
 nating in each sector for each subperiod. Then we weight the national
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