
the United States—grew more slowly. The pattern is quite strong in the data; a simple

regression line leads to an R-squared of 75%.u

Fig. 26 shows that a simplistic view of convergence does not hold for the world as a

whole. There is no tendence for poor countries around the world to grow either faster or

slower than rich countries. For every Botswana and South Korea, there is a Madagascar

and Niger. Remarkably, 14 out of the 100 shown in the figure exhibited a negative

growth rate of GDP per person between 1960 and 2011.

There is some question as to whether or not these persistent negative growth rates are

entirely accurate. Young (2012) notes that the data on which these growth rates are based

is often of very poor quality. For example, the United Nations National Accounts data-

base publishes current and constant-price GDP numbers for 47 sub-Saharan African

countries between 1991 and 2004, but as of mid-2006, the UN Statistical Office had

actually received data for only one half of the observations, and had received no

constant-price data at all for this period for 15 of these countries. Young uses measures

of consumer durables (eg, radios, television sets, and bicycles) and other information from

the Demographic and Health Surveys for developing countries to provide an alternative

estimate of growth rates. He finds that living standards in sub-Saharan African countries

were growing at around 3.5% per year during the last two decades, comparable to growth

rates in other developing countries.

Barro (1991), Barro and Sala-i-Martin (1992), andMankiw et al. (1992) provide a key

insight into why the convergence pattern appears in Fig. 25 but not in Fig. 26. In
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Fig. 26 The lack of convergence worldwide. Source: The Penn World Tables 8.0.

u See also Baumol (1986) and DeLong (1988).
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