
Figure 2: Trend in income convergence, 1960-2007

(a) β−convergence.

(b) σ−convergence.

Notes: These figures show the trend in convergence from 1960 to 2007. Figure a) plots the β-convergence
coefficient, for growth in the subsequent decade, over time. It is the coefficient from Equation 1 - regressing, across
countries, the average growth in GDP per capita in the next decade (in %) on the log of GDP per capita, with year
fixed effects, and with standard errors clustered by country. Income per capita is adjusted for PPP and comes from
the Penn World Tables, v10.0. The sample is growing over time, and excludes countries with a population less than
200,000 or for whom natural resources account for > 75% of their GDP, as in Figure 1 (neither exclusion has a
meaningful effect on the trend). Figure b) plots the evolution over time of the cross-country standard deviation in
GDP per capita. sigma-convergence corresponds to a negative slope. Equivalent panels using balanced panels are
in Figure A.5.
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