
 George-Marios Angeletos et al. 61

 Table 1

 Percentage of Households with Liquid Assets Greater than One Month

 of Income

 Simulated Data Survey of Consumer Finances

 Age Group Exponential Hyperbolic Definition 1 Definition 2 Definition 3

 ALL AGES 0.73 0.40 0.37 0.43 0.52

 20-29 0.52 0.34 0.18 0.19 0.26

 30-39 0.72 0.39 0.21 0.24 0.36
 40-49 0.72 0.38 0.26 0.31 0.42

 50-59 0.76 0.43 0.35 0.41 0.50

 60-69 0.91 0.42 0.58 0.68 0.76

 70+ 0.77 0.46 0.62 0.71 0.78

 Sources: Authors' simulations and 1995 SCF.

 Notes: The table reports the fraction of households who hold more than a month's income in liquid

 wealth. Definition 1 includes cash, checking and savings accounts. Definition 2 includes definition 1 plus

 money market accounts. Definition 3 includes definition 2 plus call accounts, CDs, bonds, stocks and

 mutual funds.

 Table 2

 Share of Assets in Liquid Form

 Simulated Data Survey of Consumer Finances

 Age Group Exponential Hyperbolic Definition 1 Definition 2 Definition 3

 ALL AGES 0.51 0.41 0.08 0.10 0.16

 20-29 0.97 0.86 0.13 0.14 0.18
 30-39 0.65 0.46 0.09 0.10 0.14

 40-49 0.35 0.24 0.06 0.07 0.10
 50-59 0.20 0.13 0.04 0.05 0.09

 60-69 0.27 0.12 0.09 0.10 0.20

 70+ 0.57 0.56 0.09 0.12 0.24

 Sources: 1995 SCF and authors' simulations.

 Notes: Asset share is liquid assets divided by total assets-liquid assets plus illiquid assets. The three

 different definitions used for liquid assets are the same as in Table 1. Three complementary definitions

 are used for illiquid assets. Illiquid assets include money market accounts, call accounts, CDs, bonds,
 stocks, and mutual funds if these assets were not included in the relevant liquid asset definition. In

 addition, illiquid assets include IRAs, defined contribution plans, life insurance, trusts, annuities,

 vehicles, home equity (net of mortgage), real estate, business equity, jewelry, furniture, antiques, and

 home durables.

 than 3.75 percent. A lower liquid return would increase the relative appeal of the

 illiquid asset.

 Revolving credit-that is, credit card borrowing-represents an important

 form of liquidity. Low levels of liquid net assets are naturally associated with high

 levels of credit card debt. At any point in time, only 19 percent of simulated

 consumers with an exponential discount function borrow on their credit cards,
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