Figure 9: Temporary Increase in Government Consumption Expenditure

| ab, out, cons
). cap.
1.06

1.04
1.02

tinme

riv. cap.
0.59 P P
0.98

—
0.96 ~ consumption

-

B. Transitional Paths for Labor, Output, Consumption
Relative to Benchmark Economy

A. Phase diagram
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C. Time Paths for Growth Rates
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D. Time Path for Instant. Welfare Gains



