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Long-run Partial Effects

A. Fiscal Changes
(lump-sum Tax financed)
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B. Long-run Expenditure Effects

l. Increasein h

Financed by Adjustmentsin:

Ty
T, T,
_d 1éo(-7)-(1-c-g-h U ] 0 - (1+6)] 0
a-n “c&@(1-t,) +t,(1- c- g- hY (1- DCB[ (o))
b | e S 2o - a-c- g- ) 1 .
? [o@-T)+T, (1 c- g- (- o-m) ((':—60)[9-(1+9)|]§eﬁg 0
t-0-n)
~o(1+0)+ LD o1 1) ¢ c- g- h)
drkf! [0(1-rk)+1:(1 c-g- W@ o-n) (- 0)[9 1+0)] —9 0
° -o-m)
~o(+t)+ o1 1)- a-c- g- )
dy [0(1-r)+1:(1 c-g- h](- o - n) L)y 2l o 0
y cO - |
t-o0-n)
. Increaseing
Financed by Adjustmentsin:
Ik tw
dl Ieo(l'ck) (1cgh)u - 9 - (1+0)l
(1-1 T co(l-t,) +1,(1- c- g- hY (1- I)CG[ (o))
- mar)+ E o) a-e-g-mn (o
dk + (1 o) | o n ‘
N o) e o g- Wi o (1- o - ) - WoNE—ov e | o
(1-0-m)
14,y + o) 0)l 1- c-g-h 0
d -o(l+ty) [0(1-t)-@A-c-g- )]+(1_0),g 1- 0)|—[6 @ +0)l] ——+ E .
qu @) r@ e g M@ o w Lo o T
~o(re)+ 0w a-e- gl E9)p - qron@ g1
. )
[0(l-t)+7,(-c-g-ML-0-n)  (1-0-n) To-m




< &




