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Fig. 1. Sum of male and female longitudinal average earnings and average consumption profiles, age 18 in
1910-age 82 in 1974



Table 4 Source: Gale and Scholz (1994), p. 152
Intergenerational Transfers as a Source of Capital Accumulation, 1986

Stock of Transfer Wealth

Annual Flow (8 billions)

Transfer Category ($ billions) (r—m=20.01)
Support Given to:

Children 32.69 1346.7

Parents 3.37 —-104.3

Grandparents 0.07 -4.0

Grandchildren 5.05 416.2
Trusts 14.17 576.1
Life Insurance 7.84 258.3
Totals
Intended Transfers 63.19 2489.3
College Payments 35.29 1441.5
Bequests 105.00 3708.1
As a % of net worth®
Intended Transfers 0.53 20.8
College Expenses 0.29 12.0
Bequests 0.88 31.0

Source: Authors’ calculations from the Survey of Consumer Finances.
“Aggregate net worth in the SCF in 1986 is $11,976 billion.
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Figure 5.3. The impact on capital formation of tax reform.

Source: courtesy of Jim Poterba
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Figure 5.4. The welfare effects of tax reform.
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Source: Piketty QJE'11
Annual inheritance flow as a fraction of national

income, France 1820-2008
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FIGURE 1
Annual Inheritance Flow as a Fraction of National Income, France, 1820-2008
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Building a Better America

Fig. 2. The actual United States wealth distribution plotted against the estimated and ideal
distributions across all respondents. Because of their small percentage share of total
wealth, both the “4th 20%” value (0.2%) and the “Bottom 20%” value (0.1%) are not visible

in the “Actual” distribution.
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