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ECONOMICS 210C / ECONOMICS 236A
MONETARY HISTORY

SUPPLEMENTAL READINGS

SEPTEMBER 6 — PURELY STATISTICAL EVIDENCE

Andersen, Leonall C., and Jerry L. Jordan. 1968. “Monetary and Fiscal Actions: A Test of Their
Relative Importance in Economic Stabilization.” Federal Reserve Bank of St. Louis Review 50
(November): 11-24.

Rudebusch, Glenn D. 1998. “Do Measures of Monetary Policy in a VAR Make Sense?” [International
Economic Review 39 (November): 907-931. See also the comment by Sims and the rejoinder by
Rudebusch (pp. 933-941 and 943-948).

Bernanke, Ben S., and Alan S. Blinder. 1992. “The Federal Funds Rate and the Channels of Monetary
Transmission.” American Economic Review 82 (September): 901-921.

Sims, Christopher A. 1992. “Interpreting the Macroeconomic Time Series Facts: The Effects of
Monetary Policy.” European Economic Review 36 (June): 975-1000.

Hanson, Michael S. 2004. “The ‘Price Puzzle’ Reconsidered.” Journal of Monetary Economics 51
(October): 1385-1413.

Barth, Marvin J., III, and Valerie A. Ramey. 2001. “The Cost Channel of Monetary Transmission.”
NBER Macroeconomics Annual 16: 199-240.

Cochrane, John H. 1998. “What Do the VARs Mean? Measuring the Output Effects of Monetary
Policy?” Journal of Monetary Economics 41 (April): 277-300.

Bernanke, Ben S., and Ilian Mihov. 1998. “Measuring Monetary Policy.” Quarterly Journal of
Economics 113 (August): 869-902.
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SEPTEMBER 13 — NARRATIVE EVIDENCE AND NATURAL EXPERIMENTS

Friedman, Milton, and Anna J. Schwartz. 1963. “Money and Business Cycles.” Review of Economics
and Statistics 45 (February, Supplement): 32-64.

Meltzer, Allan H. 2003. A History of the Federal Reserve: Volume I, 1913-1951. Chicago: University
of Chicago Press.

Hoover, Kevin D., and Stephen J. Perez. 1994. “Post Hoc Ergo Propter Hoc Once More: An Evaluation
of ‘Does Monetary Policy Matter?’ in the Spirit of James Tobin.” Journal of Monetary
Economics 34 (August): 47-74.

Romer, Christina D., and David H. Romer. 1994. “Monetary Policy Matters.” Journal of Monetary
Economics 34 (August): 75-88.

Shapiro, Matthew. 1994. “Federal Reserve Policy: Cause and Effect.” In N. Gregory Mankiw, ed.,
Monetary Policy, 307-332. Chicago: Chicago University Press for NBER.

Barth, Marvin J., III, and Valerie A. Ramey. 2001. “The Cost Channel of Monetary Transmission.”
NBER Macroeconomics Annual 16: 199-240.

Boivin, Jean. 2001. “The Fed’s Conduct of Monetary Policy: Has It Changed and Does It Matter?”
Unpublished paper, Columbia University (October).

Eichengreen, Barry. 1992. Golden Fetters: The Gold Standard and the Great Depression, 1919-1939.
Oxford: Oxford University Press.

Hsieh, Chang-Tai, and Christina D. Romer. Forthcoming. “Was the Federal Reserve Constrained by the
Gold Standard during the Great Depression? Evidence from the 1932 Open Market Purchase
Program.” Journal of Economic History.
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SEPTEMBER 20 - MONETARY POLICY AND INTEREST RATES

Cook, Timothy, and Thomas Hahn. 1989. “The Credibility of the Wall Street Journal in Reporting the
Timing and Details of Monetary Policy Events.” Federal Reserve Bank of Richmond Working
Paper No. 89-5 (December).

Mankiw, N. Gregory, and Jeffrey A. Miron. 1986. “The Changing Behavior of the Term Structure of
Interest Rates.” Quarterly Journal of Economics 101 (May): 211-228.

Rudebusch, Glenn D. 1995. “Federal Reserve Interest Rate Targeting, Rational Expectations, and the
Term Structure.” Journal of Monetary Economics 35 (April): 245-274.

Roley, V. Vance, and Gordon H. Sellon, Jr. 1995. “Monetary Policy Actions and Long-Term Interest
Rates.” Federal Reserve Bank of Kansas City Economic Review (Fourth Quarter): 74-89.

Rudebusch, Glenn D. 1998. “Do Measures of Monetary Policy in a VAR Make Sense?” [International
Economic Review 39 (November): 907-931.

9

Ellingsen, Tore, and Ulf Soderstrom. 2001. “Monetary Policy and Market Interest Rates.” American

Economic Review 91 (December): 1594-1607.

Sims, Christopher A. 2002. “The Role of Models and Probabilities in the Monetary Policy Process.”
Brookings Papers on Economic Activity, no. 2, 1-59.

Giirkaynak, Refet S., Brian Sack, and Eric Swanson. 2005. “The Sensitivity of Long-Term Interest Rates
to Economic News: Evidence and Implications for Macroeconomic Models.” American
Economic Review 95 (March): 425-436.

Giirkaynak, Refet S., Andrew Levin, and Eric Swanson. 2005. “Does Inflation Targeting Anchor Long-
Run Inflation Expectations? Evidence from Long-Term Bond Yields in the U.S., UK., and
Sweden.” Unpublished paper (September).
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SEPTEMBER 27 — IMPERFECT CREDIT MARKETS

Bernanke, Ben S., and Mark Gertler. 1989. “Agency Costs, Net Worth, and Business Fluctuations.”
American Economic Review 79 (March): 14-31.

Romer, Christina D., and David H. Romer. 1990. “New Evidence on the Monetary Transmission
Mechanism.” Brookings Papers on Economic Activity, no. 1, 149-213,

Kashyap, Anil K, and Jeremy C. Stein. 2000. “What Do One Million Observations on Banks Have to
Say about the Transmission of Monetary Policy?” American Economic Review 90 (June): 407-
428.

Kashyap, Anil K, Jeremy C. Stein, and David W. Wilcox. 1993. “Monetary Policy and Credit
Conditions: Evidence from the Composition of External Finance.” American Economic Review
83 (March): 78-98.

Kiyotaki, Nobuhiro, and John Moore. 1997. “Credit Cycles.” Journal of Political Economy 105 (April):
211-248.

Bernanke, Ben S. 1983. “Nonmonetary Effects of the Financial Crisis in the Propagation of the Great
Depression.” American Economic Review 73 (June): 257-276.

Fazzari, Steven M., R. Glenn Hubbard, and Bruce C. Petersen. 1988. “Financing Constraints and
Corporate Investment.” Brookings Papers on Economic Activity, no. 1, 141-195.
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OCTOBER 4 — DEFLATION AND THE ZERO NOMINAL BOUND

Romer, Christina D. 1992. “What Ended the Great Depression?” Journal of Economic History 52
(December): 757-784.

Ito, Takatoshi. 2004. “Inflation Targeting and Japan: Why Has the Bank of Japan Not Adopted Inflation
Targeting?” National Bureau of Economic Research Working Paper No. 10818 (September).

Coenen, Giinter, Athanasios Orphanides, and Volker Wieland. 2004. “Price Stability and Monetary
Policy Effectiveness when Nominal Interest Rates are Bounded at Zero.” Advances in
Macroeconomics 4, Article 1.

Svensson, Lars E.O. 2003. “Escaping from a Liquidity Trap and Deflation: The Foolproof Way and
Others.” Journal of Economic Perspectives 17 (Fall): 145-166.

Nelson, Daniel B. 1991. “Was the Deflation of 1929-1930 Anticipated? The Monetary Regime as
Viewed by the Business Press.” Research in Economic History 13, 1-65.

Mishkin, Frederic. “The Real Interest Rate: An Empirical Investigation.” Carnegie-Rochester
Conference Series on Public Policy 15 (Autumn): 151-200.

Hamilton, James D. 1992. “Was the Deflation During the Great Depression Anticipated? Evidence from
the Commodity Futures Market.” American Economic Review 82 (March): 157-178.
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OCTOBER 11 — EFFECTS OF FISCAL POLICY

Alesina, Alberto, and Roberto Perotti. 1997. “Fiscal Adjustments in OECD Countries: Composition and
Macroeconomic Effects.” IMF Staff Papers 44 (June): 210-248.

Giavazzi, Franceso, Tullio Jappelli, and Marco Pagano. 2000. “Searching for Non-Linear Effects of

Fiscal Policy: Evidence from Industrial and Developing Countries.” European Economic Review
44 (June): 1259-1289.

Perotti, Roberto. 1999. “Fiscal Policy in Good Times and Bad.” Quarterly Journal of Economics 114
(November): 1399-1436.

Wachtel, Paul, and John Young. 1987. “Deficit Announcements and Interest Rates.” American
Economic Review 77 (December): 1007-1012.

Engen, Eric M., and R. Glenn Hubbard. 2004. “Federal Government Debt and Interest Rates.” NBER
Macroeconomics Annual 19: 83-138.

Gale, William G., and Orszag, Peter R. 2004. “Budget Deficits, National Saving, and Interest Rates.”
Brookings Papers on Economic Activity, no. 2, 101-210.
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OCTOBER 18 — BUSINESS CYCLE FACTS

Baily, Martin Neil. 1978. “Stabilization Policy and Private Economic Behavior.” Brookings Papers on
Economic Activity, no. 1, 11-59.

DeLong, J. Bradford, and Lawrence H. Summers. 1986. “The Changing Cyclical Variability of
Economic Activity in the United States.” In Robert J. Gordon, ed., The American Business
Cycle: Continuity and Change. Chicago: University of Chicago Press for NBER, pp.679-734.

Romer, Christina D. 1999. “Changes in Business Cycles: Evidence and Explanations.” Journal of
Economic Perspectives 13 (Spring): 23-44.

Romer, Christina D. 1989. “The Prewar Business Cycle Reconsidered: New Estimates of Gross
National Product, 1869-1908.” Journal of Political Economy 97 (February): 1-37.

Romer, Christina D. 1986. “Is the Stabilization of the Postwar Economy a Figment of the Data?”
American Economic Review 76 (June): 314-334.

Diebold, Francis X., and Glenn D. Rudebusch. 1992. “Have Postwar Economic Fluctuations Been
Stabilized?” American Economic Review 82 (September): 993-1005.

Davis, Joseph H. 2004. “An Annual Index of U.S. Industrial Production, 1790-1915.” Quarterly
Journal of Economics 129 (November): 1177-1215.

Romer, Christina D. 1994. “Remeasuring Business Cycles.” Journal of Economic History 54
(September): 573-609.

Sachs, Jeffrey. 1980. “The Changing Cyclical Behavior of Wages and Prices: 1890-1976.” American
Economic Review 70 (March): 78-90.

Allen, Steven G. 1992 “Changes in the Cyclical Sensitivity of Wages in the United States, 1891-1987.”
American Economic Review 82 (March): 122-140.

Raff, Daniel M.G. 1988. “Wage Determination Theory and the Five-Dollar Day at Ford.” Journal of
Economic History (June): 387-399.
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OCTOBER 25 — FINANCIAL PANICS

Diamond, Douglas W., and Philip H. Dybvig. 1983. “Bank Runs, Deposit Insurance, and Liquidity.”
Journal of Political Economy 91 (June): 401-419.

Jacklin, Charles J., and Sudipto Bhattacharya. 1988. “Distinguishing Panics and Information-Based
Bank Runs: Welfare and Policy Implications.” Journal of Political Economy 96 (June): 568-
592.

Sprague, O.M.W. 1910. History of Crises Under the National Banking System. National Monetary
Commission. Senate Document No. 538. 61 Congress, 2¢ Session.

Andrew, A. Piatt. 1908. “Hoarding in the Panic of 1907.” Quarterly Journal of Economics 22
(February): 290-299.

Moen, Jon, and Ellis W. Tallman. 2000. “Clearinghouse Membership and Deposit Contraction during
the Panic of 1907.” Journal of Economic History 60 (March): 145-163.

Bernanke, Ben S. 1983. “Nonmonetary Effects of the Financial Crisis in the Propagation of the Great
Depression.” American Economic Review 73 (June): 257-276.

Gorton, Gary. 1988. “Banking Panics and Business Cycles.” Oxford Economic Papers 40 (December):
751-781.

Wicker, Elmus. 1996. The Banking Panics of the Great Depression. Cambridge: Cambridge University
Press.

Carlson, Mark. 2004. “Are Branch Banks Better Survivors? Evidence from the Depression Era.”
Economic Inquiry 42 (January): 111-126.

Calomiris, Charles W., and Joseph R. Mason. 1997. “Contagion and Bank Failures During the Great
Depression: The June 1932 Chicago Banking Panic.” American Economic Review 87
(December): 863-883.
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NOVEMBER 15 - THE GREAT DEPRESSION

Temin, Peter. 1976. Did Monetary Forces Cause the Great Depression? New York: W.W. Norton.

Cecchetti, Stephen G. 1992. “Prices During the Great Depression: Was the Deflation of 1930-1932
Really Unanticipated?” American Economic Review 82 (March): 141-156.

Nelson, Daniel B. 1991. “Was the Deflation of 1929-1930 Anticipated? The Monetary Regime as
Viewed by the Business Press.” Research in Economic History 13: 1-65.

Hamilton, James D. 1992. “Was the Deflation During the Great Depression Anticipated? Evidence from
the Commodity Futures Market.” American Economic Review 82 (March): 157-178.

Bernanke, Ben. 1983. “Nonmonetary Effects of the Financial Crisis in the Propagation of the Great
Depression.” American Economic Review 73 (June): 257-276.

Bordo, Michael D., Ehsan U. Choudhri, and Anna J. Schwartz. 2002. “Was Expansionary Monetary
Policy Feasible during the Great Contraction? An Examination of the Gold Standard Constraint.”
Explorations in Economic History 39 (January): 1-28.

Eichengreen, Barry. 1992. Golden Fetters: The Gold Standard and the Great Depression, 1919-1939.
Oxford: Oxford University Press.

Temin, Peter. 1989. Lessons from the Great Depression. The Lionel Robbins Lectures for 1989.
Cambridge, MA: MIT Press.

Hsieh, Chang-Tai, and Christina D. Romer. Forthcoming. “Was the Federal Reserve Constrained by the
Gold Standard During the Great Depression? Evidence from the 1932 Open Market Purchase
Program.” Journal of Economic History.

Bordo, Michael D., Christopher J. Erceg, and Charles L. Evans. 2000. “Money, Sticky Wages, and the
Great Depression.” American Economic Review 90 (December): 1447-1463.

De Vroey, Michel, and Luca Pensieroso. 2005. “Real Business Cycle Theory and the Great Depression:
The Abandonment of the Abstentionist Viewpoint.” Unpublished paper, Université Catholique
de Louvain (October).
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NOVEMBER 22 — POSTWAR FLUCTUATIONS I

Hamilton, James D. 1983. “Oil and the Macroeconomy since World War IL.” Journal of Political
Economy 91 (April): 228-248.

DeLong, J. Bradford. 1997. “America’s Peacetime Inflation: The 1970s.” In Christina D. Romer and
David H. Romer, eds., Reducing Inflation: Motivation and Strategy, 247-276. Chicago:
University of Chicago Press for NBER.

Kilian, Lutz. 2005. “Exogenous Oil Supply Shocks: How Big Are They and How Much Do They
Matter for the U.S. Economy?” Unpublished paper, University of Michigan (October).

Taylor, John B. 1993. “Discretion versus Policy Rules in Practice.” Carnegie-Rochester Conference
Series on Public Policy 39 (December): 195-214.

Bryant, Ralph C., Peter Hooper, and Catherine Mann. 1993. “Stochastic simulations with Simple Policy
Regimes.” In Ralph C. Bryant, Peter Hooper, and Catherine Mann, eds. Evaluating Policy
Regimes New Research in Empirical Macroeconomics., 375-415.

Romer, Christina D., and David H. Romer. 2002. “A Rehabilitation of Monetary Policy in the 1950’s.”
American Economic Review 92 (May): 121-127.

Ball, Laurence M. 1994. “What Determines the Sacrifice Ratio?”” In N. Gregory Mankiw, ed., Monetary
Policy, 155-182. Chicago: University of Chicago Press for NBER.

Meltzer, Allan H. 2005. “Origins of the Great Inflation.” Federal Reserve Bank of St. Louis Review 87
(March/April, Part 2): 145-176.
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NOVEMBER 29 — POSTWAR FLUCTUATIONS I1

Meltzer, Allan H. 2005. “Origins of the Great Inflation.” Federal Reserve Bank of St. Louis Review 87
(March/April, Part 2): 145-176.

DeLong, J. Bradford. 1997. “America's Peacetime Inflation: The 1970s.” In Christina D. Romer and
David H. Romer, eds., Reducing Inflation: Motivation and Strategy, 247-276. Chicago:
University of Chicago Press for NBER.

Mayer, Thomas. 1998. Monetary Policy and the Great Inflation in the United States. Cheltenham, UK:
Edward Elgar.

Romer, Christina D., and David H. Romer. 2004. “Choosing the Federal Reserve Chair: Lessons from
History.” Journal of Economic Perspectives 18 (Winter): 129-162.

Nelson, Edward, and Kalin Nikolov. 2004. “Monetary Policy and Stagflation in the U.K.” Journal of
Money, Credit, and Banking 36 (June): 293-318.

Sargent, Thomas J. 1999. The Conquest of American Inflation. Princeton: Princeton University Press.



Fall 2005 Christina Romer
University of California, Berkeley David Romer

ECONOMICS 210C / ECONOMICS 236A
MONETARY HISTORY

SUPPLEMENTAL READINGS

DECEMBER 6 —- THE GREAT MODERATION

Romer, Christina D. 1999. “Changes in Business Cycles: Evidence and Explanations.” Journal of
Economic Perspectives 13 (Spring): 23-44.

Kahn, James A., Margaret M. McConnell, and Gabriel Perez-Quiros. 2002. “On the Causes of the
Increased Stability of the U.S. Economy.” Federal Reserve Bank of New York Economic Policy
Review (May): 183-202.

Blinder, Alan S. 1981. “Retail Inventory Behavior and Business Fluctuations.” Brookings Papers on
Economic Activity, No. 2, 443-520.

Stock, James H., and Mark W. Watson. 2003. “Has the Business Cycle Changed? Evidence and
Explanations.” In Monetary Policy and Uncertainty: Adapting to a Changing Economy (Federal
Reserve Bank of Kansas City): 9-56.

Ramey, Valerie A., and Daniel J. Vine. 2004. “Why Do Real and Nominal Inventory-Sales Ratios Have
Different Trends?” Journal of Money, Credit, and Banking 36 (October): 959-963.

Blanchard, Olivier, and John Simon. 2001. “The Long and Large Decline in U.S. Output Volatility.”
Brookings Papers on Economic Activity, no. 1, 135-174.

Gordon, Robert J. 2005. “What Caused the Decline in U.S. Business Cycle Volatility?” National
Bureau of Economic Research Working Paper No. 11777 (November).

DeLong, J. Bradford. 2003. “Commentary: Has the Business Cycle Changed? Evidence and
Explanations.” In Monetary Policy and Uncertainty: Adapting to a Changing Economy (Federal
Reserve Bank of Kansas City): 57-61.
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