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Panel A: Optimal Contract
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Panel B: Optimal Actions
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Parameters:  φB
=1.5; τ

s
 =0.5; τ =1; τε = 2; h=0.75;  η = 1; l = 30;
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Panel B: Optimal Actions
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Parameters:  γ=0.5; τ
s
 =0.5; τ =1; τ

ε
 = 2; h=0.7;  η = 1; l = 30;
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Panel B: Optimal Actions
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Parameters:  γ=0.5; φB=2; τ =1; τ
s
 = 0.5; τε = 2; η = 1; l = 30;

ä#å[æ=ç�èdéWð1ëoìLí1î%å�ïgð=ñpò)ó1ô%î%èdð1ò�îNð=ô�õQð=ò�î%å�ó1ô¨öoð1ö¤ð�÷kç�ôDò�î>å[ó1ô±ó1÷ Ò ü

0 10 20 30 40 50
0

0.1

0.2

0.3

Panel A: Optimal Contract

l

α

β

0 10 20 30 40 50
0

0.1

0.2

0.3

0.4
Panel B: Optimal Actions
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Parameters:  γ=0.5; φB=2; τ
s
 =0.5; τε= 2; τ =1; h=0.7; η=1; 
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Panel B: Optimal Actions
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Parameters:  γ=1; φB
=1.5; τ

s
 =0.5; τε = 2; k=3;  η = 1; l = 30;
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Panel A: Optimal Contract
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Panel B: Optimal Actions
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Parameters:  γ=0.05; τ
s
 =0.5; τ =1; τ

ε
 = 2; h=0.7;  η = 1; l = 100; φ=1.5
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